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AMERICAN CHILDREN:

About 7 million of the Nation's children 1lived
in families with annusl incomes of $5,000 or more in
1949, according to estimates based on the Current
Populatlion Survey, Iissued today by Roy V. Peel, Di~
rector, Bureau of the Census, Department of Commerce,
In contrest, about 11 million chlldren were in fami-
lles with incomes under $2,000. The distribution of
American children under 18 years o0ld according 1o
the amount of femily 1ncomells shown below:!

Table 1.--FAMILIES, AND CHILDREN UNDER 18 YEARS OF AGE,
BY FAMILY INCOME, FOR THE UNITED STATES: 1949

Number of Nurber of

Faaily income families children
TOtAL e e eraransoas verens 39,193,000 42,253,000
Under $1,000.. .00 0overereneeens 4,748,000 4,524,000
$1,000 t0 $1,99%, 0rurnrnin.nss 5,848,000 6,414,000
$2,000 9 $2,99%, ..cun.iunnnn.. 8,100,000 9,405,000
$3,000 to $3,9%9 . .cuniennnn.. 7,819,000 9,741,000
$4,000 to $4,9%9 ... iiinn.. 4,722,000 5,075,000
$5,000 to $5,999. ... .iann., .. 3,078,000 3,004,000
$6,000 and OVeET. . v-veriaraiia 4,879,000 4,051,000

One-fourth of the children in the United States
lived in femilies with annual incomlmes of less than
$2,000 1n 1949. About 5 million, or less than one-
half, of the 11 millicon children in these lower-
income rfamilies llved on farms, where cash incomes
were frequently supplemented by food and other ne-
cesslties produced and consumed on the family ferm.
The remalning 6 million children 1n these rfamllies
1ived in nonfarm areas where the income of less than
$40 a week more closely approximated all thet was
available for family living.

Lower-income femilies tend to have more young
children than wealthier familles, accordlng to data

1 This report presents the lfamily characteristics of the 42.3 mil-
1ion children in the United States whose parenta were family heads in
March 1950. Excluded are 5.5 million children most of whom were in

families in which they were not the family head's own children, or-

1ived in institutions.
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ECONOMIC CHARACTERISTICS OF THEIR FaMILIES

from other Census Bureau reports.?® However, when
older children as well as younger children are in-
cluded, as they are in this report, there is llttle
evidence of a disproportionate concensration of
children at the lower income levels.® Approximately
12 percent of all families recelved incomes under
$1,00C 1in 1949, These familles had 11 percent of
the children. One-fourth of all familles recelved
incomes under $2,000 in 1949, and these famillies had
one~-fourth of the children, It is important o note,
however, that about three-rifths of the children ai
the lower-income levels were in rfamilies having
three or more chlldren. In these femilies, a greatler-
than-average number of people had to shere lower-
than-average lncomes.

The date presented in this report were cbtained
from the Census Bureau's Current Populstion Survey
of March 1950. The income date collected 1n thils
survey covered the civilizn noninstitutional popula-
tlon of the United Stetes and memters of the armed
forces 1living off post or with thelr familles on

post. Since the estimates ere hased on a sempls,
they are subject o sampling variabllity. Flgures
based on relatively small numbers of cases, as well

as small differences between flgurec, should bHe used

2.0, 5. Bureau of the Census, furrent Population Reports--Popula-
tion Characteristies, Series P25, He., 27, "Mariial Fertility: April
1949," February 3, 1%55. Additiena! data showing the relationship
between family income and number of chiloren zey be found in the fol-
lowlng Current Population Reports of the Census Bureau: Series Fu€0,
No. 7, "Income of Families and Persons in the United States: 1949,
February 18, 1951; and Serleg P-20, No. 32, "Children and Youth:
1950," December 4, 19:G.

The differences in the svidenee from these reporis on the rela-
tionship between lamily incoze and number of children are due 15 32av-
eral factors, First, the data in the fertility r2port, which show
that lower-income families tend o have more chilgren  then wealihler
rfamilies, are standardired fur age of wife, whurees ihe date in this
report are not standardized for sge of wife, Irn adiition, the data
in the fertility report are restricted o younger familles, whereas
the data in this report include longer-gstablished famdlies having
older children. The fortility data reflect ihe tenlency of yourgor
families with low Incomes to have a greater ourher  of children, on ~
the average, than wealthlier famil . However, as these zhildren grow
older and enter the labor mrriet familirs tend to move up the
income scale relative to oihor famt s and thereby onscure the fer-
tility pattern. Partly for thic reeson the income distribution of
families by numberof ckildren under :2 years old differz Irom the in-
come distributlon of fazilies by numberof children under 5 wvzara »ld.
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Teble 3.-~CHILDREN UNDER 18 YEARS OF AGE LIVING WITH BOTH PARENTS, BY EMPLOYMENT STATUS AND MAJOR OCCUPATION
GROUP OF FATHER IN MARCH 1950, BY FAMILY INC(ME IN 1949, FOR THE UNITED STATES

(Figu:rea are for families in which the father was 25 to 64 years of age)

R amber Percent distribution of children by family income
Ermployment status end major occupation of
group of father in March 1950 children Total Under $2£g°° 54;220
{thousanda} $2,000 43,999 over
TotAle cv it ioisnnnreiannienas . 37,612 100.0 22.6 46,7 31.0
Total employed.visuerranessssrsirresrnses 35,316 100.0 20,7 46.9 2.4
Professional and technical workers, and
proprietora, managers, and officLala
O e I R 7,116 100.0 9.9 35.8 54.3
Farmers 4nd farm MANAZETS..ssissavsrsussr 4,947 100.0 58.9 27.0 4.1
Clerical, eales, and kindred workers.... 3,556 100.0 7.5 51.9 40,6
Craftemen, foremen, operatives and
kindred wOrkers....scssanccsssosnssanas 15,036 100.0 10.8 57.3 3.8
Service workera and laborers........c... 4,661 100.0 8.4 47.8 13.8
Unemployed or not in clvilian labor force. 2,296 100.0 52.6 37.3 10.1

Within most occupation groups, there appeared
to be 1llttle difference by Iincome " level 1n the
average number of children per rfamily (table &), It
should be noted, howsver, that for service work-
ars end laborers, typlcally low-peylng cccupations,
there was an lnverse relationghip between famlily in-
come and number of children per family: rfamilies 1in
these occupations with incomes under $2,000 had
twice as many chlldren on the average &s famlilies
with incomes over $4,000,

Table &.--AVERAGE 'NUMBER OF ~CRILDREN UNDER 18 YEARS OF AGE PER
FAMILY, BY MAJOR OCCUPATION GROUP OF FMPLOYED FATHER IN MARCH
1950, BY FAMILY INCOME IN 1949, FOR THE UNITED STATES

(Figures are for husband-and-wife families in which the husband
was 25 to &4 years of age)

. Averoge number of children
Ma jor occupation group by family income
of employed father
in March 1950 Under $2%200 “6230
$2,000 | 43995 | more
Professicnal and technical workers,
end progprietors, managera, and
officials {except fam).. 1,2 1.3 1.1
Farmers and farm managera.. 1.7 1.6 . 1.8
Clerical, sales, and kindred vorkerﬂ. 1.3 1.3 1.0
crlrtmen foremen operatives, and
kipdred wrkera aasarane ranrnann L.4 1.6 1.2
Service workers and laborera.... ..... 1.9 1.4 1.0

Another characteristic which 1s often corre-
lated with income statistics 1s race or color. Other
reports of-ihe Bureau of the Census have noted
that on the aversge the income of nonwhite families
is only about one-half thet of whites, It 1s,
therefore, not surprislng to find a concentration
of nonwhite children at the lower 1income levels,
More +than half of the nonwhite children who were
living with both parents as compared with only
one-fifth of the white children were in families
wlth incomes of less than $2,000, At the other end-
of the 1ncome scale, about one-third of the white
children end only about one-twelfth of the nonwnlte
£agd/

children were in families with incomes of $4,000 or
more {table 5).

Table 5,--PERCENT DISTRIBUTION OF CHILDREN UNDER 18 YRARS OF AGE
LIVING WITH BOTH PARENTS, BY FAMILY INCOME AND COLOR, FOR THE

UNITED STATES: 1949 .
Family inccme AL White ﬁammne
classes
TotBlewsce-tvaaunnna . 100.0 100.0 100.0
Under $2,000..00u0rues renne 23.4 20.4 56.8
42,000 t0 $3,99%....000nne 46,5 47,5 35.3
$4.000 and OVeT..vuiininran 30.1 32,1 7.9

. pared with only 15 percent in 1940,

There has been a relatively 1large lncrease 1n
the number of working wlves durlng the pact decade,
In 1949, 23 percent of married women who were living
with.thelr hustands were in the labor force as com-
Other data of
the Buresu of the Census indicate that the Income
of famillies I1n which the wife was a pald worker was
conslderably higher, on the average, than that of
familles in which the wife did not work or aid only
unpaid work on the family farm or 1in the family
business, The Importance of the worklng wife's
contribution to family income 1is indicated by the
fect that about one-hall of the families with work-
ing wives had incomes of $4,000 or more in 1949, In
contrast, less than one-third of the Tfemilies in
which the wife did not-work had this much incoms,

Mout 6 million children were in homes In which
both parents were in the labor rorce. (See table 6.}
Although the family Incomes of these children were
higher, on the aversge, than those of chlldren whose
fathers worked but whose mothers stayed at home,
relatively large numbers were in lower-income fami-
lies despite the labor force participation of both
parents, Over 1 million c¢hildren whose parents were
both in the labor force were in families with incomes
ofr less than $2,000. About one-half of these chil-
dren lived on rfarms where the mothers probably worked
as unpald famlily workers; the others iived 1n non-
farm areas wiere the mothers worked away from home.
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DEFINITIONS OF TERMS AND EXPLANATIONS

Family.--The term "famlly," as used In this re-
port, refers to a group of tWo or more persons re-
lated by bloed, merriage, or adoption and residing
together; all such persons are considered as members
of the same famlly, Thus, 1f the son of the head of
the household and the son's wife are 1n the house-
hold, they are treated as part of the head's family.
On the other hand, a lodger end his wife_not related
to the head of the household or an unrelated servant
and his wife are considered as addltional familles,
and not as part of the household head's family.

Head of famlly.--One person 1n each family was
designated as the head. The head of a family 1s
usually the person regarded as the head by members
of the ramily. Females are not classified as heads
1 their husbends are resldent members of the family
at the time of the survey. Married couples related
to the hemd of & ramily are included in the head's
famlly and are not classified as separate familles,

Age.--The age classification 1s based on the
age of the person at his last birthday.

Own ¢hildren under 18 years of age.~-The term
"own children" includes all children (including
stepchlldren and adopted children) of the family hesd
who were under 18 years old., Chlldren who were 1iv-
ing with relatives or whose parents were not family
heads were excluded from this repart.

Color,.--Femilies are clagsified as white or
nonwhite 1n accordance with the color of the head.
Persons of Mexlcan birth or ancestry not derinltely
Indlan or of other nonwhite race are counted as
white,

Urban and rural classification.--The definition
of urban and rural areas used in the March 1950
survey was very similar to that used 1in the 1950
Census; this definitlion differs from that used 1n
earlier surveys and censuses, Urban population as
defined for the 1950 Census .1s thet residing in in-
corporated and unincorporated places of 2,500 inhab-
1tants or more and 1n the densely settled terrlitory
In the suburbs of cities of 50,000 or more, which is
called the "urban fringe." (This urban fringe ter-
ritory may include both incorporated and unincorpo-
rated terrltory. The main difference between the
definition used in the survey and that used 1in the
18950 Census 1s that, in the former, unlncorporated
places of 2,500 or more outside the urban fringe were
counted as rural.,) The remainder of the population
1s classiried as rural,

Farm eand nonfarm residence.--The rural popu-
lation is subdivided into the rursl-farm population,
which comprises all rural residents living on farms,
and the rural-nonfarm population, which comprises
the remeining rural population. The method of de-
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termining ferm &and nonfarm residence 1n the March
1850 survey 1s the same as that used 1in the 1950
Census but differs from that used ln earlier surveys
and censuses, Persons on '"farms" who were paying
cash rent for their house and yard only were clas-
sifled as nonfarm; furthermore, persons in insti-
tutions, summer camps, and tourlst courts weare
clagsified as nonferm,

Pamily income.--The total money income of a

family 1s the sum of the Iincome received, less
losses, by all members of the family from the
following sources: money wages or salary; net in-

come (or loss} from the operation of a farm, ranch,
business, or profession; net income (or loss) from
rents or recelpts from roomers or boarders; royal-
tles; interest, dlvidends, and pertodlc income from
estates and trust funds; pensions; veterans' pay-
ments, armed forces allotments for dependents, and
other governmental payments or assistance; and other
income such as-contributlons for support from persons
who are 'not members of the household, alimony, and
periodlc receipts from insurance policles or annu-
ities, The flgures represent the amount of income
received before deductions for personal income taxes,
soclal securlty, bonds, union dues, etc.

Recelpts from the followlng sources were not
included as income: money recelved from the sale
of property, such as stocks, honds, =a house, or a
car,. unless the person wes engeged in the business
of selling such property; the value of income 'in
kind,"” such as Tfood produced and consumed 1in the
home, free living quarters, etc.; wlthirawals of
benk deposlts; money borrowed; tax refunds; glfts:

" and lump-sunm lnheritances or insurance payments.

Income refers to recelpts during the calendar
year 1949, However, +the characterlstics of the
Tfamllies or children refer to the date of interview,
March 1950, X

1

Barned 1income.--Earned 1income 1s defined as

the sum of income recelved from wages or salary and

from farm or nonfarm self-employment.

Income other +than esrnlngs.--This income 1n-
cludes net income from rents, royaltles, or receipts
Trom roomers or boarders; Interest, dividends, and
periocdic income from estates and trust funds; pen-
slons;, veterans! payments, armed forces allotments
for dependents, and other governmentel payments or
asslstance; and other income’ such as contributions
for support from persons who are not members of the
household, ellmeony, and periodic recelpts from in-
surance policles or annuitles.

Employment stetus concepts
Employed.--Employed persons comprise those
who, during the survey week, were either ({a} At
work'--those who dld any work for psy or profit, or
worked W1thout_pay for 15 hours or more on a family
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sampling varisbility. The sampling verisbility of an
estimeted percentage depends upon both ths size of
the percentage and the size of the total on which 1t
s based. The following table presents the approxi-

mate sampling varlablility of estimated percenteges
besed on totals of selected sizes Tor the Untted
States in 1949:

Table 9.--SAMPLING VARIABTLITY CF ESTIMATED PERCENTAGES BASED DN TOTALS OF SELECTED 5IZES

And if the gize of the base is:

If the -
estimated 40,000,000 20,006,000 10,000,000

5,000,000 .| 3,000,000 2,000,000 1,000,000 500,000

percentage 1is:

Then the chances are sbout 19 gut of 20 that the difference between t
would have been obtained from a complete census is less than:

ne estimated percentage and the percentege which

2 or 93 0.3 0.5 oy 1.0 1.3 1.5 2.2 3.1
5 or o3 a5 0.8 L1 1.5 2.0 2 3.2 ig
10 or 90 0.7 1.0 1.5 2.1 2.7 3.3 4.7 6.6
25 or 75 1.1 1.5 2.1 3,0 3.9 4.8 6.7 i 9.5

50 1.2 1.7 2.5 35 25 5.5 7.8 Ione

mnmmdmmeQSM%donMMnmdmml
residence and nonwhite distrimtions are sublect to

somewhat grester ssmpling varimbllity than thst
shown In the ebove table.

The reilabllity of an estimated median depends
upon both the form and the 8lze of the distribution
on which it.15 based, The "table below Indicates
the approximate sempling variabi}ity of selected eg-
timated medisns for the United States in 1549,

The sampling variability of a difference be-
tween iwo estimates depends upon the sampling varia-

bliity of each of the estimates and the correlation
between them,

In eddition to sampling variation, the flgures
are subje~t 1o errors of response and nonreporting,
but the possible efrfect of such errors 1s not in-
cluded 1n the &bove measures of reliability, In
most cases the schedule entries for incomes are besed
on memory rether than on records, and in the me jor-
1ty of instances on the memory or knowledge of some
one person, usually the wife of the family head.
The memory fector in data derived from field surveys
of income probably produces underestimates, hecause
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the tendency is to forget minor or irreguler sources
of income. Cther errors or reporting are due to
misrepresentation or to misundérstanding as to the
scoepe of the incoms concept.

Table 10,--SAMPLING VARIABILITY OF SELECTED MEDIANS

The chances are about 19
out of 20 that the me-
Estémted dian which would have
Resldence and type e i;n been obtained from a
of family ;‘ami ¥ complete census would
feome fall within the esti-
mated range
UNITED STATES
Total........ sraiiieaas 43,080 $2,975-%3,184
Living with both parenta..... 3,174 3,075- 3,272
Living with mother, nc father 1,489 1,170~ 1,808
URBAN
Totalese.vnnsnn.nn, aen $3,503 $3,392-$3,614
Living with both parents..... 3,603 3,493~ 3,713
Living with mother, no father 1,632 1,257- 2,008
RURAL NONFARM )
=2 8 [ 42,888 $2,714-$3,070
Living with both parents..... 2,948 2,783- 3,142
RURAI. FARM
Totalesauriiiininas . $1,697 $1,506-$1,888
Living with both parents..... 1,736 1,544- 1,928







